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Safe Harbor Statement

All statements in this presentation that are not historical are forward-looking statements
within the meaning of Section 21E of the Securities Exchange Act of 1934. Such forward-
looking statements, including those related to the potential effects of the COVID-19
pandemic on our business, financial position and results of operations, may be identified
by words such as “believe,” “intend,” “expect,” “may,” “could,” “would,” “will,”
“should,” “plan,” “project,” “contemplate,” “anticipate,” or similar statements. Because
these statements reflect the current views of Argan, Inc. (“Argan” or the “Company”)
concerning future events, these forward-looking statements are subject to risks and
uncertainties. Argan’s actual results could differ materially from those anticipated in these
forward-looking statements as a result of many factors, which are described under the
caption “Risk Factors” in Argan’s most recent Form 10-K filed with the Securities and
Exchange Commission. Argan undertakes no obligation to update publicly any forward-
looking statements contained in this presentation.
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Company Overview – NYSE: AGX

 Holding company for four 100% owned subsidiaries

 Market capitalization – $0.5 billion(1)

 Regular quarterly dividend of $0.25 per share

 To date, the Company has repurchased 1,904,344 shares of 
common stock, or approximately 12% of all issued shares, for 
approximately $74 million under the recently increased $100 
million share repurchase plan at an average price of $37.90 per 
share.

 Strong balance sheet at July 31, 2022
– No leverage
– Cash & short-term investments - $319 million
– Net liquidity - $236 million

 RUPO(2) – $0.4 billion at July 31, 2022

 Strong safety record with RIR(3) of 0.48, 0.55 and 0.40 over the 
last three years

(1)     As of September 2, 2022.
(2) The amount of remaining unsatisfied performance obligations (“RUPO”) represents the project backlog related to active contracts with 

customers, as determined under revenue recognition rules. 
(3) OSHA reportable incident rates (“RIR”) weighted by hours worked for all of our subsidiaries, with results significantly below national 

averages.

Quarter Ended 
July 31, 2022

(in millions, except per share data)

Revenues $  118.1
Net Income       4.2
EBITDA      14.9
EPS 0.30
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Business Overview – Holding Company

 Gemma Power Systems (“GPS”) provides 
engineering, procurement and construction 
(“EPC”) services to the power generation 
market, including the renewable energy sector

 The Roberts Company (“TRC”) is an 
industrial fabricator and field services provider 
to both light and heavy industrial 
organizations

 Atlantic Projects Company (“APC”) provides 
turbine, boiler, large rotating equipment 
installation, commissioning and outage 
services primarily to the power industries of 
Ireland and the UK

 SMC Infrastructure Solutions (“SMC”) 
provides telecommunications data 
infrastructure services 

TTM Revenues by Subsidiary

61.8%

3.1%

16.6%

18.5%
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Revenues
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NOTE: Except where noted otherwise, the years presented throughout this presentation relate to Argan’s fiscal years, which end 
on January 31.

(1) TTM through July 31, 2022.

(1)
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Net Income(1)
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(3)

(1)    Attributable to the stockholders of AGX.
(2) The net loss includes the effect of the TeesREP subcontract loss and impairment losses at APC and TRC, which totaled $39.2  

million for Fiscal 2020.
(3) TTM through July 31, 2022. Includes unfavorable one-time tax adjustment of $6.2 million.

(2)
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EBITDA(1)
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(1) Attributable to the stockholders of AGX.
(2) TTM through July 31, 2022.

(2)
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RUPO (Active Jobs)

$379.5 

$99.4 

$781.4 

$552.5 

$397.0 
$371.8 

 $-

 $100

 $200

 $300

 $400

 $500

 $600

 $700

 $800

 $900

 $1,000

2018 2019 2020 2021 2022 7/31/2022

$ 
M

ill
io

ns

As of January 31,



9

Book Value
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(1) Tangible Book Value = Total Stockholders’ Equity – Goodwill – Other Intangible Assets.
(2) As of July 31, 2022

(2)
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CEO Comment on Quarter

“We were pleased to announce during the quarter that our Atlantic Projects Company
(“APC”) subsidiary entered into engineering and construction services contracts with
Ireland’s Electricity Supply Board (“ESB”) for 195 MW power projects in the Dublin
area and construction has already commenced,” David Watson, President and Chief
Executive Officer of Argan, said. “All of our companies continue to execute well on
their projects and our gross profit margins reflect those successful efforts by our teams.
The Company’s Board recognizes our ability to execute now and into the future and has
authorized an increase in the existing share repurchase program to $100 million to
support this belief. All of our teams are working hard to convert business development
efforts into active jobs. The timing of our future revenues is largely driven by major
new power projects and we currently expect to announce the commencement of one in
our third quarter, however, it is important to note that the start of new projects is
primarily controlled by project owners. It is worth pointing out the significant
fundamentals that remain in our core market of building gas-fired power plants.
Plentiful supplies of relatilvey clean-burning, natural gas are available in the United
States. Coal and nuclear plants generally are old and uneconomical, renewables are
intermittent and power storage generally remains expensive. Gas-fired power is the
primary source of power generation in our country and it provides 24/7 power.”



11

Financial Results

(1) We define Net Liquidity, or working capital, as our total current assets less our total current liabilities.

(in thousands, except per share data)
For the Quarter Ended: 2022 2021 Change

Revenues 118,110$      133,008$      (14,898)$           
Cost of revenues 93,723          105,356        (11,633)             
Gross profit 24,387          27,652          (3,265)               
Gross margin % 20.6              % 20.8              % (0.2)                   %
Net income 4,222$          12,870$        (8,648)$             

Diluted per share 0.30              0.81              (0.51)                 
EBITDA attributable to the stockholders of the Company 14,888          18,145          (3,257)               
Cash dividends per share 0.25              0.25              -                    

July 31, January 31,
As of: 2022 2022 Change

Cash, cash equivalents and short-term investments 318,987$      440,498$      (121,511)$         
Net Liquidity (1) 236,181        284,257        (48,076)             
Share repurchase treasury stock, at cost 73,573          20,405          53,168              
RUPO 371,827        397,023        (25,196)             

July 31
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Quarterly Financial Drivers

 Consolidated revenues for the quarter ended July 31, 2022 decreased by $14.9 million, or 11.2%, from
consolidated revenues of $133.0 million reported for the three months ended July 31, 2021.

– Consolidated revenues of our power industry services segment decreased by $7.7 million as
construction activities associated with the Guernsey Power Station project have passed post-peak
levels. The decline in revenues were partially offset by increasing revenues at several APC projects
including the Kilroot Power Station and ESB’s FlexGen peaker plants.

– Revenues of our industrial fabrication and field services have increased two quarters in a row, but
decreased by $7.1 million from the prior year period as the amounts of field services and pipe and
vessel fabrication in the prior year quarter were significant.

 Consolidated gross profit was approximately $24.4 million, which represented a gross profit percentage
of 20.6% of corresponding consolidated revenues. The gross profit percentages of corresponding
revenues for the power industry services, industrial services and the telecommunications infrastructure
segments were 22.0%, 15.1% and 21.6%, respectively, for the quarter ended July 31, 2022.

 Due primarily to the unfavorable adjustment in the approximate amount of $6.2 million, or $0.43 per
diluted share, that was related to the settlement of the research and development credit claims with the
Internal Revenue Service, we reported income tax expense in the amount of $9.7 million for the three
months ended July 31, 2022.

 702,713 shares of common stock were repurchased at a cost of $26 million during the quarter.
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Overview of Gemma Power Systems

 History – acquired by Argan in December 2006 for $33 million and 
has generated cumulative EBITDA since acquisition of approximately 
$0.7 billion, or ~21x cash on cash and an IRR of  ~75%

 Business – engineering, procurement and construction of natural gas-
fired and alternative power energy facilities throughout the United 
States

 Track Record – Installed capacity exceeding 15 gigawatts of mostly 
domestic power-generating capacity

 Safety Record – 10 million safe hours achieved over the past seven 
years - Gemma’s OSHA recordable injury rate is significantly below 
the national average 

 Employees – Many of our employees are veterans

 Customers – Independent power producers and utilities
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Extensive Energy Project Portfolio

 Power facilities – combined cycle solution
– Guernsey Power Station
– Caithness Moxie Freedom Generating Plant
– CPV Towantic Energy Center
– NTE Kings Mountain Energy Center
– NTE Middletown Energy Center
– Panda Liberty Energy Project
– Panda Patriot Energy Project
– Colusa Generating Station 
– Roseville Energy Park
– Hines PB-2 Power Project
– Rowan County Power Project
– Effingham County Power Project
– Richmond County Phase II Power Project
– Dighton Power Project

 Pollution solutions
– Brayton Point Power Station 

– La Rosita SCR Project 

 Biomass power facilities

– Woodville, Texas
 Solar facilities

– CPV Maple Hill Solar Project
– Canton, MA
– Carver, MA
– Beaumont Solar

 Power facilities – simple cycle solution
– CPV Sentinel Energy Project 
– A.L. Pierce Re-powering Project
– Vandolah Power Project
– DeSoto County Power Project
– Indigo Energy Facility
– Larkspur Energy Facility
– Richmond County Phase I Power 
– Monroe Power Project 
– Richland Peaking Project 
– Rocky Road Unit 4 Project 
– Broad River Energy Center
– Middletown, CT Project

 Process facilities – biodiesel
– Renewable BioFuels Port Neches 
– Galena Park 
– Green Earth Fuels Houston LLC

 Process facilities – ethanol
– Carleton Ethanol Facility 

 Wind Facilities
– LaSalle County, Illinois
– Vantage, Washington
– Henry County, Illinois
– Steuben County, New York
– Ebensburg, Pennsylvania
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Corporate Data

Websites

NYSE Listing

Common: AGX

Investor Relations

Investor Relations
301-315-0027

info@arganinc.com

Argan, Inc.
www.arganinc.com

Gemma Power Systems
www.gemmapower.com

The Roberts Company
www.robertscompany.com

Atlantic Projects Company
www.atlanticprojects.com

SMC Infrastructure Solutions
www.smcis.com

Corporate Headquarters
Argan, Inc.

One Church Street, Suite 201
Rockville, Maryland 20850

301-315-0027

http://www.arganinc.com/
http://www.gemmapower.com/
http://www.robertscompany.com/
http://www.atlanticprojects.com/
http://www.smcinc.biz/
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Appendix
Consolidated Income Statements – Quarter

(in thousands except per share amounts)

Revenues $    118,110 $    100,277 $    125,570 $    124,451 $    133,008 
Cost of revenues      93,723      80,539    103,339      98,316    105,356 

Gross profit 24,387 19,738 22,231 26,135 27,652
Gross margin % 20.6% 19.7% 17.7% 21.0% 20.8%

Selling, general and administrative expenses      10,984      10,575      15,508      11,590      10,331 
Impairment loss              -                -          7,901              -                -   

Income (loss) from operations      13,403        9,163       (1,178)      14,545      17,321 
Other income (expense), net           505           595           983        1,117          (260)

Income (loss) before income taxes      13,908        9,758          (195)      15,662      17,061 
Income tax expense        9,686        2,273           128        3,269        4,191 

Net income (loss)        4,222        7,485          (323)      12,393      12,870 
Net loss attributable to the noncontrolling interests             —             —       (2,538)             —             — 

Net income attributable to the stockholders of AGX $ 4,222 $ 7,485 $ 2,215 $ 12,393 $ 12,870 

EPS attributable to the stockholders of AGX
Basic $ 0.30         $ 0.50         $ 0.14         $ 0.79         $ 0.82         

Diluted $ 0.30         $ 0.50         $ 0.14         $ 0.78         $ 0.81         

Weighted average number of shares outstanding
Basic 14,134     14,910     15,590     15,774     15,769     

Diluted 14,247     14,992     15,713     15,963     15,982     

Cash dividends per share $ 0.25         $ 0.25         $ 0.25         $ 0.25         $ 0.25         

31-Jan-2230-Apr-22

Three Months Ended

31-Jul-22 31-Jul-2131-Oct-21
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Appendix
Reconciliations to EBITDA – Consolidated

(in thousands except per share amounts)

31-Jul-22 30-Apr-22 31-Jan-22 31-Oct-21 31-Jul-21

Net income (loss)  $          4,222  $          7,485  $           (323)  $      12,393  $       12,870 

Less EBITDA attributable to the noncontrolling interest                    -                      -                2,538                 -                     -   

Income tax expense              9,686              2,273                 128            3,269             4,191 

Depreciation                 747                 809                 807               819                859 

Amortization of purchased intangible assets                 233                 166                 190               227                225 

    EBITDA attributable to the stockholders of AGX 14,888$        10,733$        3,340$          16,708$      18,145$        

Three Months Ended
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Appendix
Consolidated Balance Sheets – Assets

(in thousands) July 31, 2022 January 31, 2022
ASSETS

CURRENT ASSETS
Cash and cash equivalents  $                    143,344  $                 350,472 
Short-term investments                        175,643                       90,026 
Accounts receivable, net                          24,888                       26,978 
Contract assets                            8,678                         4,904 
Other current assets                          25,640                       34,904 

TOTAL CURRENT ASSETS                        378,193                     507,284 
Property, plant and equipment, net                            9,507                       10,460 
Goodwill                          28,033                       28,033 
Other purchased intangible assets, net                            2,941                         3,322 
Right-of-use, deferred tax and other assets                            4,396                         4,486 

TOTAL ASSETS  $                    423,070  $                 553,585 
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Appendix
Consolidated Balance Sheets – Liabilities and Equity

(in thousands) July 31, 2022 January 31, 2022
LIABILITIES AND EQUITY

CURRENT LIABILITIES
Accounts payable  $                      38,180  $                   41,822 
Accrued expenses 39,816 53,315
Contract liabilities 64,016 127,890

TOTAL CURRENT LIABILITIES 142,012 223,027
Noncurrent liabilities 4,022 4,963
TOTAL LIABILITIES 146,034 227,990

STOCKHOLDERS’ EQUITY
Common stock                            2,374                         2,368 
Additional paid-in capital                        160,229                     158,190 
Retained earnings                        193,205                     188,690 
Less treasury stock                        (73,573)                     (20,405)
Accumulated other comprehensive loss                          (4,402)                       (2,451)

TOTAL STOCKHOLDERS’ EQUITY                        277,833                     326,392 
Non-controlling interest                             (797)                          (797)

TOTAL EQUITY                        277,036                     325,595 
TOTAL LIABILITIES AND EQUITY  $                    423,070  $                 553,585 
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